Poweer SecToR
ASSETS & LIABILITIES
MaNAGEMENT CORPDRATION

INVITATION TO BID

The Powar Sector Assets and Liabiliies Managemsnt Corporetion ["PSALAT Privatization, Bids and Awards
Committee {the "Commities”) Invites inlerested partiss to participate and bid in the 2™ round of bidding far the
privatizaiion of the following:

55 MW Maga Land.Based Gas Turbine Power Plant
located in Srgy. Colon, Naga, Cebu
(tha "Aessl). Tha Assetls being privatized on an "as is where 15" basis.
Intarestiad parlies must submit & Lelter of inerest (L0 (o the Committee which shall state the full nems,
mddress, telephone and fax numbers of the inlerested parly, name of the principal conlacl, and signed by an
auihorizad rapresentative, All LOls must be recened by the Commiltee al the PEALM Office with address ot the
7+ Flogr Bankmer Suilding, 6756 Avala Aventi, Wakatl City, not fater than 5:00 p.m, on O July 2009 (the LM

Subrussion Deadine™). Only Intgrested pariies (hal submit 2n LOI by the LOI Submission Deadiine shall be alloviad
io parlicipate further i the orivatizeiicn of the Asset.

As aprerequisite lo the recaipt of the Bidding Packags, interested pariies shall execute a Confidentislity Agreemeni
and an Undertaldng pursuant 1o Seclion 78 of RA 9136, both in the forms provided by PSALM, and pay a nen-
refundable fes In the amount of Two Thousand LS, Dollars (U.S.$ 2,000.00) (the “Participation Fee?). The
Participation Fee shzll ba eitherin cash, managear's check, or cashier's check. All bank charges, if any, shall ba
for the zccount of the interested party. The Confidentiality Agresment, Underaking, and Participation Fea musl
be recelved by the Committee on or before 5:00 p.m. on 03 July 2003 10 enlile an interested party further
perticipation in the prwatlzatlnn of the Asset,

The Bidding F‘achage. which Includes the Bidding Procedures, shall be issued during office hours {8:00 am. to
5:00 p.r.) from 158 Jurie 200% until 03 July 2008 (the “Deadline”) st the PSALM Office. Only interesied parties ur
consorium {as described below) who have besn issued the Bidding Package by the Deadline will be allowed fo
participata further in the privatization of the Asset.

Arninterasiad party that suhmitz an LOI must be the parly that will paricipats in the privatizafion process, submil a
bid, and enter inio the pertinent agreements. Once an inlerssted party submits the Confidentiality Agresment 2nd
Undertaking and pays the Paricipation Fee, such inlerested party may no longer be subslituted in the privatization
precess, sxcept through 2 consortium in sccordance with the terms and conditions of the Bidding Proceduras,
ameng the requirsments of which ara {1} such interestad parly mustown atleast a majority of the shares culstanding
and enfilted to vote in such consartium; {il) the consortium must be a juridical entity; and (i) a letier raquc_shng
lo bid through consorium must be submittad to the Commiltes on or before the deadling set for the same in the
Bidding Prucedures.

The schedule of the bidding activilles shall be s follows:

Dug Diligsnce : 15 June 2009 to 14 Seplember 2009
Fre-Bid Conferencs : 15 July 2009, 2:00 p.m. st the PSALM Office
Bid Submission D=adiine ;B Seplember 2009, 12:00 noen al the PSALM Office

Referances to ina daies and times shall be based on Manila ime. Should any of the above datzs fall on a holiday,
the deadiine shsll be extendad lo the same fima of the immadiaiely succeeding business day in Makatl City,

A bwo-anvelops bidding systam will ba adopled. Interested Parties will be required lo post a bid security aqulvalent
te Three Huadred Thousand U.S. Dollars (U.S.5 300,000.00) in the form of an imevocabla letter of credit which
must be acceptable to the Commities. The bid securily of the winning bidder shall ba substituted by a performance
sacurity to guaranty prompt, faithiul and compleiz performance of it obligations under the tranzaction. Tha dalalls
af the privatization of the Assel are contained in the Bidding Package.

Letters of Interest, Corfidantialily Agresmentz and Underfakings shall be addressed and submitied too The
Chalrman, Frivatizafion, Bids and Awards Commities, PSALM Corporation, 7% Floor, Bankmer Building, 8756
Ayala fvenue, Makati Clty, Philippines. Inquirizs and clarifications shall be addressad to Mr. Ricardo M. Emglen,
Jr. attha PSALM Office or al (elefay number (§32) 892-8023 or e-mail address rmempleo@psalm.gov.ph,

The Cammitiee reserves the right to sccapt or reject any Interssied party or hidder or proposals or bids tharatfrom,
or any par thareol, andfor {0 waive any defects contained therein and accept the offer advantageous lo e
Government, withowt offaring any reason whatsoever, 1t does not assume any obligation lo compensate o
Indeminify panies far any expensa or loss thal they may incur 2s a resull of heir participation in tha prvallzation
process, nor dees it guarantes that an award will ba made. Finaily, it reserves the right to modify, supplement, or
change the Bidding Procedures and olher aspecis of the privatization process at any time, including the schedule
anel the venug provided herein, for any reason whalsoever and without giving prier nolice. Intsrested parfies andfor
Bidders will ba notified subsequently of such modifications, supplemanis, or changes.

- PSALM Privatization, Bids and Awards Commities
PO = June 15, 16 & 17, 20056).
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